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Independent Auditor’s Report

The Board of Directors
The Fort Lewis College Foundation
Durango, Colorado

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Fort Lewis College Foundation, which comprise the
statements of financial position as of June 30, 2023 and 2022, and the related statements of activities,
functional expenses, and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the financial position of Fort Lewis College Foundation as of June 30, 2023 and 2022, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
of America (GAAS). Our responsibilities under those standards are further described in the Auditor’s
Responsibilities of the Audit of the Financial Statements section of our report. We are required to be
independent of Fort Lewis College Foundation and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about Fort Lewis College
Foundation’s ability to continue as a going concern for one year after the date that the financial
statements are available to be issued.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS will always
detect a material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Fort Lewis College Foundation’s internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Fort Lewis College Foundation’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

@Muﬁ

Denver Colorado
October 12, 2023



The Fort Lewis College Foundation
Statements of Financial Position
June 30, 2023 and 2022

Assets
Cash, cash equivalents, and restricted cash
Promises to give, net
Investments
Property and equipment, net
Collection items
Beneficial interest in assets held by others

Total assets
Liabilities and Net Assets
Accounts payable and accrued expenses
Due to Fort Lewis College
Total liabilities
Net Assets
Without donor restrictions

Undesignated
Board-designated

With donor restrictions

Total net assets

Total liabilities and net assets

See Notes to Financial Statements

2023 2022

S 1,112,078 S 676,791

5,318,246 2,583,413
39,298,377 30,754,774
666,723 684,084

- 2,794,545
609,316 596,724

S 47,004,740 S 38,090,331

S 336 $ 72,248
298,687 215,180
299,023 287,428

2,740,305 1,369,766
1,226,151 2,343,156
3,966,456 3,712,922
42,739,261 34,089,981
46,705,717 37,802,903

S 47,004,740 S 38,090,331




The Fort Lewis College Foundation
Statement of Activities
Year Ended June 30, 2023

Without Donor With Donor
Restrictions Restrictions Total
Revenue, Gains and Other Support
Contributions S 135,377 S 11,557,520 S 11,692,897
Net investment return 1,376,259 2,916,494 4,292,753
Change in value of beneficial interest
in assets held by others - 12,592 12,592
Rental and other revenue 97,732 - 97,732
Net assets released from restrictions 5,837,326 (5,837,326) -
Total revenue, gains and other support 7,446,694 8,649,280 16,095,974
Expenses
Program services 4,021,947 - 4,021,947
Collection items transferred to FLC 2,794,545 - 2,794,545
Support services
Management and general 253,987 - 253,987
Fundraising 122,681 - 122,681
Total expenses 7,193,160 - 7,193,160
Change in Net Assets 253,534 8,649,280 8,902,814
Net Assets, Beginning of year 3,712,922 34,089,981 37,802,903
Net Assets, End of year S 3,966,456 S 42,739,261 S 46,705,717

See Notes to Financial Statements 4



The Fort Lewis College Foundation
Statement of Activities
Year Ended June 30, 2022

Without Donor With Donor
Restrictions Restrictions Total
Revenue, Gains and Other Support
Contributions S 28,296 S 9,146,841 S 9,175,137
Net investment loss (221,495) (2,331,024) (2,552,519)
Change in value of beneficial interest
in assets held by others 40,000 (166,118) (126,118)
Gain on sale of real estate 399,991 - 399,991
Rental and other revenue 93,916 - 93,916
Net assets released from restrictions 6,387,301 (6,387,301) -
Total revenue, gains and other support 6,728,009 262,398 6,990,407
Expenses
Program services 3,419,098 - 3,419,098
Collection items transferred to FLC 2,955,029 - 2,955,029
Support services
Management and general 217,422 - 217,422
Fundraising 191,315 - 191,315
Total expenses 6,782,864 - 6,782,864
Change in Net Assets (54,855) 262,398 207,543
Net Assets, Beginning of year 3,767,777 33,827,583 37,595,360
Net Assets, End of year S 3,712,922 S 34,089,981 S 37,802,903

See Notes to Financial Statements 5



The Fort Lewis College Foundation
Statements of Functional Expenses
Years Ended June 30, 2023 and 2022

2023
Supporting Services
Program Management
Services and General Fund Raising Total
FLC program support S 2,633,723 S - S - S 2,633,723
FLC scholarships 1,181,944 - - 1,181,944
Fees for FLC services 119,495 151,376 105,426 376,297
Total College expenses 3,935,162 151,376 105,426 4,191,964
Collection items transferred to FLC 2,794,545 - - 2,794,545
Professional fees 53,750 43,548 2,221 99,519
Food and beverage 27,961 - 15,034 42,995
Bank and credit card fees - 17,976 - 17,976
Depreciation - 17,361 - 17,361
Licenses, dues and fees - 14,663 - 14,663
Insurance - 7,746 - 7,746
Other 5,074 1,317 - 6,391
Total expenses S 6,816,492 S 253,987 S 122,681 S 7,193,160
2022
Supporting Services
Program Management
Services and General Fund Raising Total
FLC program support S 2,034,753 S - S - S 2,034,753
FLC scholarships 1,156,475 - - 1,156,475
Fees for FLC services 115,519 115,519 154,025 385,063
Total College expenses 3,306,747 115,519 154,025 3,576,291
Collection items transferred to FLC 2,955,029 - - 2,955,029
Professional fees 61,250 41,866 25,768 128,884
Food and beverage 22,995 - 10,156 33,151
Bank and credit card fees - 9,767 - 9,767
Depreciation - 17,361 - 17,361
Licenses, dues and fees 20,748 8,114 - 28,862
Insurance - 9,480 - 9,480
Other 7,358 15,315 1,366 24,039
Total expenses S 6,374,127 S 217,422 S 191,315 S 6,782,864

See Notes to Financial Statements




The Fort Lewis College Foundation
Statements of Cash Flows
Years Ended June 30, 2023 and 2022

Operating Activities
Change in net assets
Adjustments to reconcile change in net assets to net cash
from operating activities
Depreciation
Contributions restricted to endowment
Collection items transferred
Contributions of investments
Realized and unrealized (gain) loss on investments
(Gain) loss on sale of property
Change in beneficial interest in assets held by others
Changes in operating assets and liabilities
Promises to give, net
Accounts payable and accrued expenses
Due to/ from Fort Lewis College

Net Cash from Operating Activities
Investing Activities
Proceeds from sales of investments
Purchases of investments
Proceeds from sale of property

Net Cash used for Investing Activities

Financing Activities
Collections of contributions restricted for endowment

Net Cash from Financing Activities
Net Change In Cash, Cash Equivalents, and Restricted Cash
Cash, Cash Equivalents, and Restricted Cash, Beginning of Year

Cash, Cash Equivalents, and Restricted Cash, End of Year

See Notes to Financial Statements

2023 2022
$ 8,902,814 207,543
17,361 17,361
(1,257,065) (255,854)
2,794,545 2,955,029
(438,665) (3,154,729)
(3,334,896) 3,366,622
- (399,991)
(12,592) 166,118
(2,602,890) (663,373)
(71,912) 67,043
83,507 255,241
4,080,207 2,561,010
1,132,361 16,397,775
(5,902,403) (19,473,564)
- 801,165
(4,770,042) (2,274,624)
1,125,122 64,000
1,125,122 64,000
435,287 350,386
676,791 326,405
$ 1,112,078 676,791
7



The Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

Note 1- Principal Activity and Significant Accounting Policies
Organization

The Fort Lewis College Foundation (the Foundation, we, us, our) was organized in 1969 as a Colorado nonprofit
corporation exempt from federal and state income taxes. Its purpose is to enrich education, research, and
cultural opportunities at Fort Lewis College (the College, FLC) by encouraging and stewarding gifts for
scholarships, programs, partnerships, and facilities. Although legally separate, the College considers the
Foundation a critical partner in supporting its mission.

Fundraising Success

Throughout the 2022-2023 academic year, with annual giving, major and principal gift fundraising, planned
giving, and philanthropic grants, the Foundation accomplished our best fundraising year in FLC's history,
securing resources that directly fuel opportunities for our students, help launch new programs and facilities, and
support our engagement and service for the region. Contributions include securing the largest gift in FLC's
history in support of a new sports performance center. We also secured gifts and grants that will fund the
building of the future Sky Pavilion & Indigenous Gardens and Nursing Collaborative classrooms and simulation
labs. The Nursing Collaborative helped attract new supporters resulting in more than $2 million of philanthropic
grants and individual donors helping us launch our program to include robust student advising, additional
scholarships, and pre-orientation student support. With support of our students at the center, we have
increased scholarships (both endowed and expendable) and experiential learning funding for internships,
undergraduate research, and robust mentorship. As FLC continues to meet the needs of students beyond
academics, we have raised funds that support the whole student including mental and physical well-being
support, sexual and reproductive healthcare, food and housing security, and cultural celebrations and
reconciliation efforts. Knowing faculty are at the heart of our students’ learning experiences, we continue to
raise funds to support faculty excellence and are proud to secure our first gifts for endowed professorships and
faculty awards. Community engagement programs through KDUR radio, the Community Concert Hall, the Center
of Southwest Studies, and Skyhawk Athletics continue to bring in philanthropic contributions for students,
programs, and outreach. Skyhawks Athletics continues to bring in renewed general support for our teams and
facilities at record-breaking levels. Furthermore, the generosity of Soaring Hawk members (people who have
documented bequests in their estate plans to benefit FLC) through documented and realized bequests, grew
scholarship endowments and funding for program operations for Engineering, Business, and recruitment
scholarships.

Cash, Cash Equivalents, and Restricted Cash

All cash and highly liquid financial instruments with original maturities of three months or less, which are neither
held for nor restricted by donors for long-term purposes, are considered to be cash and cash equivalents. Cash
and highly liquid financial instruments restricted to endowments that are perpetual in nature or held in the
investment portfolio are excluded from this definition.



Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

The following table provides a reconciliation of cash, cash equivalents, and restricted cash reported within the
consolidated statements of financial position to the sum of the corresponding amounts within the consolidated
statements of cash flows:

Cash and cash equivalents S 905,045 S 676,791
Restricted cash - endowment 207,033 -

S 1,112,078 S 676,791

Promises to Give

The Foundation records unconditional promises to give that are expected to be collected within one year at net
realizable value. Unconditional promises to give expected to be collected in future years are initially recorded at
fair value using present value techniques incorporating risk-adjusted discount rates designed to reflect the
assumptions market participants would use in pricing the asset. In subsequent years, amortization of the
discounts is included in contribution revenue in the statements of activities. Allowance for uncollectable
promises to give is determined based on historical experience, an assessment of economic conditions, and a
review of subsequent collections. Promises to give are written off when deemed uncollectable. At June 30, 2023
and 2022, no allowance was deemed necessary.

Investments

Investment purchases are recorded at cost, or if donated, at fair value on the date of donation. Thereafter,
investments are reported at their fair values in the statements of financial position. Net investment return/
(loss) is reported in the statements of activities and consists of interest and dividend income and realized and
unrealized capital gains and losses, less external and direct internal investment expenses.

Property and Equipment

Property and equipment additions over $5,000 are recorded at cost, or if donated, at fair value on the date of
donation. Depreciation is computed using the straight-line method over the estimated useful lives of the assets.
When assets are sold or otherwise disposed of, the cost and related depreciation are removed from the
accounts, and any resulting gain or loss is included in the statements of activities. Costs of maintenance and
repairs that do not improve or extend the useful lives of the respective assets are expensed currently.

The carrying values of property and equipment are reviewed for impairment whenever events or circumstances
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows
expected to result from its use and eventual disposition. When considered impaired, an impairment loss is
recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of asset
impairment during the years ended June 30, 2023 and 2022.



Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

Collections

The Foundation’s collection items are made up of artifacts of historical significance and art objects that are held
for educational, research, and curatorial purposes. Each of the items is cataloged, preserved, and cared for by
college staff, and activities verifying their existence and assessing their condition are performed continuously.
Collections are defined as historical treasures and works of art, which are items considered inexhaustible and
held for public exhibition, educational purposes, or research in enhancement of public services instead of
financial gain. Generally, because collections are considered inexhaustible, they are not depreciated. Collections
are maintained by the College in various venues on campus, primarily in the Center for Southwest Studies, and
are subject to policy that requires the proceeds from deaccession of collection items to be used only for
acquisition or direct care of the collections. Gains and losses on the deaccession of collection items, if any, are
classified on the statements of activities depending on donor restrictions, if any, placed on the item at the time
of accession. During the years ended June 30, 2023 and 2022, the Foundation transferred $2,794,545 and
$2,955,029, respectively, of collections to the College.

Beneficial Interests in Assets Held by Others

The Foundation has been named as an irrevocable beneficiary of a trust held and administered by an
independent trustee. The trust provides for the distribution of the net income of the trust to the Foundation;
however, the Foundation will never receive the assets of the trust. At the date the Foundation receives notice of
a beneficial interest, a contribution with donor restrictions of a perpetual nature is recorded in the statements
of activities and a beneficial interest in assets held by others is recorded in the statements of financial position
at the fair value of the underlying trust assets. Thereafter, beneficial interests in the trust are reported at the fair
value of the trusts’ assets in the statements of financial position, with trust distributions and changes in fair
value recognized in the statements of activities.

Net Assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject to
donor (or certain grantor) restrictions. The Foundation’s Board has designated, from net assets without

donor restrictions, net assets for a board-designated endowment, housing solution and scholarship funds (Note
7).

10



Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

Net Assets With Donor Restrictions — Net assets subject to donor (or certain grantor) restrictions. Some donor
(or grantor) restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor restrictions are perpetual in nature, where the donor stipulates that
resources be maintained in perpetuity. The Foundation reports contributions restricted by donors as increases in
net assets with donor restrictions if they are received with donor stipulations that limit the use of the donated
assets. When a donor restriction expires, that is, when a stipulated time restriction ends, or purpose restriction
is accomplished, net assets with donor restrictions are reclassified to net assets without donor restrictions and
reported in the statements of activities as net assets released from restrictions. The Foundation reports
conditional contributions restricted by donors as increases in net assets without donor restrictions if the
restrictions and conditions expire simultaneously in the reporting period. Gifts of long-lived assets and gifts of
cash restricted for the acquisition of long-lived assets are released as revenue when the assets are placed in
service.

Revenue and Revenue Recognition

Contributions are recognized when cash, securities or other assets, an unconditional promise to give, or
notification of a beneficial interest is received. Conditional promises to give, that is, those with a measurable
performance or other barrier, and a right of return, are not recognized until the conditions on which they
depend have been substantially met. The Foundation had conditional promises to give of $1.1 and $1 million as
of June 30, 2023 and 2022, respectively, with matching provisions of future fundraising efforts that have not yet
been recorded in the financial statements as the conditions have not yet been met.

Functional Allocation of Expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
statements of activities. The statements of functional expenses present the natural classification detail of
expenses by function. Accordingly, certain costs have been allocated among the program and supporting
services benefited. The financial statements report certain categories of expenses that are attributed to more
than one program or supporting function. Therefore, expenses require allocation on a reasonable basis that is
consistently applied. The expenses that are allocated include fees for FLC services on the basis of estimates of
time and effort.

Income Taxes

The Foundation is organized as Colorado nonprofit corporation and has been recognized by the IRS as exempt
from federal income taxes under IRC Section 501(a) as organization described in IRC Section 501(c)(3), qualifies
for the charitable contribution deduction, and has been determined not to be a private foundation. The
Foundation is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with the
IRS. In addition, the Foundation is subject to income tax on net income that is derived from business activities
that are unrelated to their exempt purposes. The Foundation files an Exempt Organization Business Income Tax
Return (Form 990-T) with the IRS to report its unrelated business taxable income.

11



Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

Management believes that the Foundation has appropriate support for any tax positions taken affecting its
annual filing requirements, and as such, does not have any uncertain tax positions that are material to the
financial statements. The Foundation would recognize future accrued interest and penalties related to
unrecognized tax benefits and liabilities in income tax expense if such interest and penalties are incurred. The
Foundation’s Forms 990, 990-T and other income tax filings required by state, local, or non-U.S. tax authorities
are no longer subject to tax examination for years before 2020.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires the
Foundation to make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates, and those differences could be material.

Financial Instruments and Credit Risk

Deposit concentration risk is managed by placing cash and money market accounts with financial institutions
believed by the Foundation to be creditworthy. At times, amounts on deposit may exceed insured limits or
include uninsured investments in money market mutual funds. To date, no losses have been experienced in any
of these accounts. Credit risk associated with promises to give are limited due to high historical collection rates
and because substantial portions of the outstanding amounts are due from Board members and organizations
supportive of the Foundation’s mission. Investments are made by diversified investment managers whose
performance is monitored by the Foundation and the investment committee of the Board of Directors. Although
the fair values of investments are subject to fluctuation on a year-to-year basis, the Foundation and the
investment committee believe that the investment policies and guidelines are prudent for the long-term welfare
of the organization.

The Foundation maintains its cash in bank deposit accounts which exceed federally insured limits. Accounts are
guaranteed by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 per depositor, per insured bank,
for each account ownership category. At June 30, 2023 and 2022, the Foundation had approximately $850,000
and $420,000 in excess of FDIC-insured limits, respectively.

Reclassifications

Certain reclassifications of amounts previously reported have been made to the accompanying financial
statements to maintain consistency between periods presented. The reclassifications had no impact on
previously reported net assets.

Subsequent Events

The Foundation has evaluated subsequent events through October 12, 2023, the date the financial statements
were available to be issued.

12



Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

Note 2 - Liquidity

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their use,
within one year of the statement of financial position date, comprise the following:

2023 2022
Cash and cash equivalents S 905,045 S 676,791
Promises to give 5,000 -
Investments 2,267,454 296,319

S 3,177,499 S 973,110

Endowment funds consist of donor-restricted endowments and funds designated by the board as endowments.
Income from donor-restricted endowments is restricted for specific purposes upon appropriation. Donor-
restricted endowment funds are not available for general expenditure.

The Foundation has board-designated endowments that are subject to discretionary spending policy as
described in Note 6 which totaled $1,186,066 and $1,669,418 at June 30, 2023 and 2022, respectively. Although
the Foundation does not intend to spend from these board-designated endowments (other than amounts
appropriated for general expenditure as part of the Board’s annual budget approval and appropriation), these
amounts could be made available if necessary. The Board further designated net assets without donor
restrictions for housing solutions and scholarship funds which could be made available, if deemed necessary.

Note 3 - Fair Value Measurements of Financial Instruments

Certain assets are reported at fair value in the financial statements. Fair value is the price that would be received
to sell an asset in an orderly transaction in the principal, or most advantageous, market at the measurement
date under current market conditions regardless of whether that price is directly observable or estimated using
another valuation technique. Inputs used to determine fair value refer broadly to the assumptions that market
participants would use in pricing the asset, including assumptions about risk. Inputs may be observable or
unobservable. Observable inputs are inputs that reflect the assumptions market participants would use in
pricing the asset based on market data obtained from sources independent of the reporting entity.

Unobservable inputs are inputs that reflect the reporting entity’s own assumptions about the assumptions
market participants would use in pricing the asset based on the best information available. A three-tier
hierarchy categorizes the inputs as follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets that can be accessed at the
measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset, either
directly or indirectly. These include quoted prices for similar assets in active markets, quoted prices for identical
or similar assets in markets that are not active, inputs other than quoted prices that are observable for the asset,
and market-corroborated inputs.

13



Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

Level 3 — Unobservable inputs for the asset. In these situations, inputs are developed using the best information
available in the circumstances.

In some cases, the inputs used to measure the fair value of an asset might be categorized within different levels
of the fair value hierarchy. In those cases, the fair value measurement is categorized in its entirety in the same
level of the fair value hierarchy as the lowest level input that is significant to the entire measurement. Assessing
the significance of a particular input to entire measurement requires judgment, considering factors specific to
the asset. The categorization of an asset within the hierarchy is based upon the pricing transparency of the asset
and does not necessarily correspond to the Foundation’s assessment of the quality, risk, or liquidity profile of
the asset.

A significant portion of investment assets are classified within Level 1 because they comprise of equities,
exchange-traded funds, or cryptocurrency with readily determinable fair values based on daily redemption
values. U.S. Government obligations are valued by the custodians of the securities using pricing models based on
credit quality, time to maturity, stated interest rates, and market-rate assumptions and are classified within
Level 2. The fair values of beneficial interests in perpetual trust held by others are determined using present
value techniques and risk-adjusted discount rates designed to reflect the assumptions market participants would
use in pricing the underlying assets and are based on the fair values of trust investments as reported by the
trustees. Preferred stock of a private company is based on an annual valuation performed. These are considered
Level 3 measurements.

The Foundation uses net asset value (NAV) per share, or its equivalent, such as member units or an ownership
interest in partners’ capital, as a practical expedient to estimate the fair values of certain hedge funds, private
equity funds, funds of funds, and limited partnerships, which do not have readily determinable fair values.
Investments that are measured at fair value using NAV per share as a practical expedient are not classified in the
fair value hierarchy.

14



Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

The following table presents assets measured at fair value on a recurring basis, except those measured at cost or
by using NAV per share as a practical expedient as identified in the following, at June 30, 2023:

Fair Value Measurements at Report Date Using

Quoted Prices in Significant Significant
Active Markets Other Unobservable
for Identical Observable inputs
Total Assets (Level 1)  Inputs (level 2) Level 3
Investments
Cash and money market funds (at cost) $ 2,246,419 §$ - S - S -
Equities and mutual funds
Domestic 7,349,122 7,349,122 - -
International 4,895,267 4,895,267 - -
Emerging markets 2,320,469 2,320,469 - -
Exchange-traded funds
Fixed income 14,362,455 14,362,455 - -
Master limited partnerships 505,338 505,338 - -
REIT 274,974 274,974 - -
U.S. Government securities 942,753 - 942,753 -
Cryptocurrency 3,828,086 3,828,086 - -
Preferred stock 32,777 - - 32,777
At NAV
Private equity funds 950,561 - - -
Private credit funds 1,590,156 - - -
S 39,298,377 S 33,535,711 S 942,753 §$ 32,777
Beneficial interest in assets
held by others S 609,316 S - S - S 609,316

The following is a reconciliation of the beginning and ending balance of assets measured at fair value on a

recurring basis using significant unobservable inputs (Level 3) for the year ended June 30, 2023:

Preferred Assets Held by

Stock Others
Balance at June 30, 2022 S 142,296 S 596,724
Contributions 12,420 -
Distributions - (40,000)
Change in value (121,939) 52,592
Balance at June 30, 2023 S 32,777 S 609,316

15



Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

The following table presents assets and liabilities measured at fair value on a recurring basis, except those
measured at cost or by using NAV per share as a practical expedient as identified in the following, at June 30,
2022:

Fair Value Measurements at Report Date Using

Quoted Prices in Significant Significant
Active Markets Other Unobservable
for Identical Observable inputs
Total Assets (Level 1)  Inputs (level 2) Level 3
Cash and money market funds (at cost) $ 34,294 S - S - S -
Equities and mutual funds
Domestic 5,216,784 5,216,784 - -
International 4,275,373 4,275,373 - -
Emerging markets 1,676,222 1,676,222 - -
Exchange-traded funds
Equities 4,301,472 4,301,472 - -
Fixed income 10,109,014 10,109,014 - -
Master limited partnerships 313,736 313,736 - -
U.S. Government securities 1,207,587 - 1,207,587 -
Cryptocurrency 1,124,655 1,124,655 - -
Preferred stock 142,296 - - 142,296
At NAV
Private equity funds 860,971 -
Private credit funds 1,492,370 - - -
Total investments at fairvalue S 30,754,774 S 27,017,256 $ 1,207,587 § 142,296
Beneficial interest in assets
held by others S 596,724 S - S - S 596,724

The following is a reconciliation of the beginning and ending balance of assets measured at fair value on a
recurring basis using significant unobservable inputs (Level 3) for the year ended June 30, 2022:

Preferred Assets Held by

Stock Others
Balance at June 30, 2021 S - S 762,842
Contributions 142,296 -
Distributions - 40,000
Change in value - (206,118)
Balance at June 30, 2022 S 142,296 S 596,724
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Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

Investments measured at fair value using NAV per share as a practical expedient are as follows at June 30, 2023
and 2022:

Number of Unfunded Redemption Redemption
investments Fair value Commitments Frequency Notice
At June 30, 2023
Private equity funds 7 S 950,561 S 2,254,500 llliquid None
Private credit funds 3 1,590,156 - Quarterly 30 day

S 2,540,717 S 2,254,500

At June 30, 2022

Private equity funds 4 S 860,971 S - llliquid None
Private credit funds 3 1,492,370 293,000 Quarterly 30 day

S 2,353,341 S 293,000

Private equity funds — funds focused on buyout, growth equity, and/or distressed debt. These investments are
not readily redeemable, but a secondary market does exist. The distributions are received through the
liquidation of the underlying assets in the fund.

Private credit funds — funds that target a range of private credit strategies with focus on current income by
primarily investing in privately originated and negotiated U.S. senior secured floating rate loans.

Note 4 - Promises to Give

Unconditional promises to give are estimated to be collected as follows at June 30, 2023 and 2022:

2023 2022
Within one year S 2,309,424 S 1,191,893
In one to five years 3,148,353 1,596,735
5,457,777 2,788,628
Less discount to net present value at rates ranging from 0.29% to 4.13% (139,531) (205,215)
Total S 5,318,246 S 2,583,413

Approximately 68% and 53% of the Foundation's unconditional promises to give as of June 30, 2023 and 2022,
respectively, consisted of promises to give from three and two donors, respectively. Total amounts above
include promises to give restricted for endowment of $386,172 and $258,367 at June 30, 2023 and 2022,
respectively.
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Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

Note 5- Property and Equipment

Property and equipment consist of the following at June 30, 2023 and 2022:

2023 2022
Land and buildings S 994,400 S 994,400
Accumulated depreciation (327,677) (310,316)
Total property and equipment, net S 666,723 S 684,084

Property and equipment includes the President’s residence, which is the only remaining property as of June 30,
2023 and 2022.

Note 6 - Endowments

The Foundation’s endowment (Endowment) is composed of 151 individual funds established by donors
(Perpetual Endowment) and 2 purpose-restricted quasi-endowment funds (Quasi-Endowment). The funds were
established by donors primarily to provide student scholarships, finance special projects of the College, and
supplement operating budget. The Endowment also includes certain net assets without donor restrictions that
have been designated for endowment by the Board of Directors (Board-Designated Endowment). Perpetual
Endowment funds are charitable funds whose principal must be preserved in perpetuity as a condition imposed
by the donor. Quasi-Endowment funds are purpose-restricted gifts whose principal may be expended in
accordance with the Foundation’s spending-rate policy, with no requirement that any such expenditure be
replenished. Net assets associated with Endowment funds are classified and reported based on the existence or
absence of donor-imposed restrictions.

The Board of Directors has interpreted the Colorado Uniform Prudent Management of Institutional Funds Act
(UPMIFA) as requiring the preservation of the fair value of the original Permanent Endowment gifts as of each
gift date, unless there are explicit donor stipulations to the contrary. At June 30, 2023 and 2022, there were no
such donor stipulations. As a result of this interpretation, the Foundation retains in perpetuity (a) the original
value of initial and subsequent gift amounts (including promises to give net of discount and allowance for
doubtful accounts) donated to the Endowment and (b) any accumulations to the Endowment made in
accordance with the direction of the applicable donor gift instrument at the time the accumulation is added.
Donor-restricted amounts not retained in perpetuity are subject to appropriation for expenditure in a manner
consistent with the standard of prudence prescribed by UPMIFA. The following factors are considered in making
a determination to appropriate or accumulate donor-restricted endowment funds:

e The duration and preservation of the fund

e The purposes of the organization and the donor-restricted endowment fund
e General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the organization

The investment policies of the organization
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Fort Lewis College Foundation
Notes to Financial Statements
June 30, 2023 and 2022

As of June 30, 2023, endowment net asset composition by type of fund is as follows:

Without Donor With Donor
Restrictions Restrictions Total
Board-designated endowment funds S 1,186,066 S - S 1,186,066
Donor-restricted quasi-endowment - 211,690 211,690
Donor-restricted endowment funds
Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by donor - 13,976,875 13,976,875
Accumulated investment gains - 838,660 838,660
Total funds S 1,186,066 S 15,027,225 S 16,213,291
As of June 30, 2022, endowment net asset composition by type of fund is as follows:
Without Donor With Donor
Restrictions Restrictions Total
Board-designated endowment funds S 1,669,418 S - S 1,669,418
Donor-restricted endowment funds
Original donor-restricted gift amount and amounts
required to be maintained in perpetuity by donor - 12,525,871 12,525,871
Accumulated investment gains - 1,777,516 1,777,516
Total funds S 1,669,418 S 14,303,387 S 15,972,805

From time to time, certain donor-restricted endowment funds may have fair values less than the amount
required to be maintained by donors or by law (underwater endowments). The Foundation has interpreted
UPMIFA to permit spending from underwater endowments in accordance with prudent measures required
under law. There were no endowment funds with deficiencies for the year ended June 30, 2023. At June 30,
2022, funds with original gift values of $2,733,945, fair values of $2,586,142, and deficiencies of $147,803 were
reported in net assets with donor restrictions.
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Notes to Financial Statements
June 30, 2023 and 2022

Investment and Spending Policies

New Investment and spending policies for the Endowment were adopted during 2023 that attempt to provide a
predictable stream of funding for operations while seeking to maintain the purchasing power of the endowment
assets. Over time, long-term rates of return should be equal to an amount sufficient to maintain the purchasing
power of the Endowment assets to provide the necessary capital to fund the spending policy and to cover the
costs of managing the Endowment investments. The Endowment assets are invested in a manner that is
intended to produce results that equal or exceeds a targeted five-year rolling average of 8%. Actual returns in
any given year may vary from this amount. To satisfy this long-term rate-of-return objective, the Foundation
relies on a strategic (non-tactical) investment approach in which investment returns are achieved through both
capital appreciation (realized and unrealized) and current yield (interest and dividends). The Foundation targets
a diversified asset allocation that places greater emphasis on equity-based investment to achieve its long-term
return objectives within prudent risk constraints.

The Foundation’s Board has full discretion to adjust the spending rate for a given year, depending on short/long-
term needs of the College and the anticipated near-term trends in inflation and investment returns, consistent
with the Foundation’s investment policy. As the pandemic continues, along with economic turbulence, the
Foundation experiences fluctuations in its investment portfolio due to market volatility. An endowment
spending policy with a three-year rolling average and set percentage payout was implemented in 2023.

Changes in Endowment net assets for the years ended June 30, 2023 and 2022 are as follows:

Without Donor With Donor
Restrictions Restrictions Total
Endowment net assets, June 30, 2021 S 1,834,409 S 14,115,813 S 15,950,222
Contributions - 1,530,074 1,530,074
Net investment loss (133,365) (1,086,295) (1,219,660)
Program expenditures and scholarships (31,626) (525,114) (556,740)
Other changes - 268,909 268,909
Endowment net assets, June 30, 2022 1,669,418 14,303,387 15,972,805
Contributions - 1,257,065 1,257,065
Net investment return 105,788 1,319,321 1,425,109
Appropriations (589,140) (2,320,499) (2,909,639)
Change in donor intent - 467,951 467,951
Endowment net assets, June 30, 2023 S 1,186,066 S 15,027,225 S 16,213,291

During the normal course of business, the Foundation receives and records contributions from the best
information available. From time to time, additional information becomes available, or the donor will change
their initial restriction. The Foundation will reclassify the amounts involved to the new classification. These
reclassifications have no effect on the overall financial position.
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Notes to Financial Statements
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Note 7 - Net Assets with Donor Restrictions and Board-Designated Net Assets

Board-designated net assets represent net assets without donor restrictions, which the board of directors
has earmarked for a specified purpose at June 30, 2023 and 2022:

2023 2022
Board-designated endowment S 1,186,066 S 1,669,418
Housing solution fund - 500,000
Scholarship reserves 40,085 173,738
Total designated net assets S 1,226,151 S 2,343,156

Net assets with donor restrictions are restricted for the following purposes or periods:

2023 2022
Subject to Expenditure for Specified Purpose
Student support and scholarships S 9,893,992 S 8,818,619
Sports Performance Center 3,610,000 -
Health Sciences Center 4,947,461 3,639,741
Sky Pavilion & Indigenous Gardens 1,992,380 86,396
Radio station 967,618 855,855
Concert Hall 939,371 754,576
Athletic Programs 558,162 787,032
Alumni Programs 236,542 226,180
Center for Southwest Studies 124,108 102,271
Subject to the Passage of Time
Promise to give with no purpose restrictions 5,000 -
Term-restricted by donor and unavailable until 2027 3,828,086 1,124,655
Endowments
Subject to appropriation and expenditure when a specified
event occurs - restricted by donors for
Donor-restricted quasi-endowment 211,690 -
Student support and scholarships 838,660 1,777,516
Perpetual in nature, earnings from which are subject to
endowment spending policy and appropriations
Student support and scholarships 13,976,875 12,525,871
Total endowments 15,027,225 14,303,387
Perpetual in nature, not subject to spending policy or appropriation
Durango Collection - 2,794,545
Beneficial interest in assets held by others 609,316 596,724
Total net assets with donor restrictions S 42,739,261 S 34,089,981
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Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose
or other events specified by the donors as follows for the years ended June 30, 2023 and 2022:

2023 2022
Satisfaction of purpose restrictions
Student support, scholarships and other programs S 3,042,781 S 3,415,650
Transfer of Collections and gifts in-kind 2,794,545 2,971,651
Total released from restriction S 5,837,326 S 6,387,301

Note 8 - Related Party Transactions

The Foundation exists only to benefit the College students, programs and activities and, as such, is supported in
several ways by the College. The Foundation Board and the Board of Trustees of the College enter into an annual
Memorandum of Understanding (MOU) which addresses payment for the use of facilities, personnel and
services provided directly by the College, as well as other less tangible support. The College also provides
coordination of fundraising initiatives and major gift solicitations. For each of the years ended June 30, 2023 and
2022, the Foundation recognized support and offsetting expenses of $376,297 and $385,063, respectively,
under the terms of the respective MOUs. At June 30, 2023 and 2022, the Foundation reflected $298,687 and
$215,180, respectively, as the balance due to the College for reimbursements under the MOUs.

The College leases the residence of the College President from the Foundation at an estimated annual value of
$38,400 which was recorded as rental income during the years ended June 30, 2023 and 2022.

Total contribution revenue recorded from Board members was $587,151 and $2,008,373 for the years ended
June 30, 2023 and 2022, respectively.
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